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Introduction: 
The study regarding academic institutions especially educational trust has a great importance in 
the modern context. The role of educational trust in development of education has no second 
importance. Educational trust contributes in big way for development of academic institution to 
help in promoting right kind of education through appropriate system. Similarly such institutions 
are established and encouraged for advancement of overall educational system. Educational trust 
are managed by individual or associations for a specific cause and development of systems today 
educational trust play a major role an improving academic standards as well as developing 
institutional base on a large scale. There is no doubt about the role and utility of educational trust 
in overall development of academic institutions. 
How educational trust helps academics and educational development has been studied by many 
experts and authorities. It has also been discussed on different platforms though one will not be 
deny the importance of educational trust in academic and institution development. However how 
this systems work and what are the managerial issues associated with the system? How these 
trusts organize plan and manage their funds? is an issue of vital importance. 
Different experts and researcher have studied issues related with management of educational 
trust the policies of the trust are also evaluated from view point of stakeholders as well as from 
the point of institution. The issues related with governance and organizations as well as 
management of resources are also studied. Similarly some authors have also studied the financial 
aspects of management of education trust. 
The relvance of the paper is established with the help of following justification: 
i) Cost of education is very sensitive and important aspect related with education 
development in India 
ii) Appropriate costing of educational services is prime requirement to offer every type of 
educational services. 
iii) The learners approach towards education is greatly influence by cost of education 
iv) The system of predetermination often influences the formula regarding grant in aid to 
government approach towards determination of fees, grants as well as other financial 
policies relevant and influences education system. 
Working Definition 
The important work of definition related with study 
i) Cost of education the term of cost of education means and includes every expenditure 
associated with educational and influencing the cost of educational services 
ii) Financial educational services the idea of financial educational services covers and 
encompasses every activity associated with every activity educational system and 
influencing the availability of educational service.                                                                                                                          
 
Purpose of writing this paper: 
1) To understand issues related with cost of education 
2) To examine the results of various service of regarding cost of education 
3) To identify implication of these Studies Related to India 
4) To make out the implications of cost of educations 
INTERNATIONAL RESEARCH JOURNAL OF MULTIDISCIPLINARY 
STUDIES 
  
 Vol. 3, Issue 4, April, 2017       ISSN (Online): 2454-8499      Impact Factor: 1.3599(GIF), 
                                                                                                                         0.679(IIFS 
1st April, 2017                                                Page No: 2 
Web: www.irjms.in                           Email: irjms2015@gmail.com, irjms.in@gmail.com           
The cost of education has attracted researchers' attention at the very early stage. These studies 
deal with the national education sector as well as that of the individual states of the country.  
Pillai and Nair (1962)2 made an attempt to study the history and problems of educational 
finance in Kerala state. The study suggested that additional public resources should be generated 
on large scale in order to finance the continuously rising demands for the education in the state at 
all levels. Even, the Education Commission (1964-66) had strongly argued for devoting 6 % of 
GNP to the education sector by taking into account the numerous parameters like cost of 
education, teacher-student ratio, educational requirements of the country and financing policies 
adopted in other countries. 
The study of Pillai anna has focused on follow facet: 
i) Indian education system it’s not a well equipped in term of infrastructure and finance 
ii) The system lacks appropriate funding pattern and well defined support from the state 
iii) Finance has become a very difficult and critical area of support system 
Panchamukhi’s (1965) 3 studies estimated the total cost of education for  
The Period 1950-51 to 1959-60  and concluded that total cost of education  
Constituted 6.2% of GNP in 1959-60. The study also calculated the various    components of 
private and institutional costs of education, foregone earnings for males and females, village and 
town pupil separately. The study estimated that foregone earnings constituted major proportion 
of total factor cost of education. The total cost of education was found to be between 5% and 
6.5% of national income in 1960-61.  
iv) The study of panchmukhi has historical importance. It has indicates that expenditure on 
education has usually declined. 
Pandit (1969) 4 measured the unit cost of education and efficiency of educational expenditure. 
The study illustrated the total cost of education into three categories such as institutional cost, 
students' cost and opportunity cost.  
i) The calculation of unit cost by Pandit indicates that the unit cost of education cannot be 
properly estimated for various reasons there are many function and practical problems 
ii) There is no well defined method of unit cost calculation of education. 
In the study conducted by Shah (1969)5 analyzed the unit cost of higher education. The study 
has divided the cost of education into two main components: (a) social cost, (b) opportunity cost. 
Social cost is again divided into student cost and institutional cost. In student cost, there is a 
possibility of double counting in fee and scholarship because at one time it is the income of the 
institution and at the same time it is also the part of institutional cost. Further, it is also found that 
there is different unit cost of education of hostellers and day-scholars. Institutional cost can be 
divided into two parts, 15 recurring cost and non-recurring cost. In non-recurring cost, the main 
components of cost are capital (land on rent and building) and equipment and in recurring cost 
they are divisible and non-divisible. The study also suggests that the recurring cost and 
expenditure should be done very carefully.  
Endowment funds are restricted funds received with the stipulation of keeping the principal 
intact and to use for a specified purpose the income derived from investing the principal. 
In this study Shah has noticed following: 
i) Unit cost of education is calculated without considering certain practical comp 
ii) Components units cost of education varies from institution to institution and states to 
states  
Unit cost of education because of uncertain a variety of components not rightly considered and 
ascertain. 
Rao (1969)6 discussed the economic aspect of the education. In order to study the cost of 
education, he adopted several approaches. In one approach, the main component was the cost 
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borne by the students. In other approach, it has divided into three parts: (i) institutional cost, (ii) 
student's cost and (iii) opportunity cost.  
Expenses are decreases in economic benefits or service potential during the accounting period in 
the form of outflows or depletion of assets or incurrence’s of liabilities that result in decreases in 
general fund corpus of school, other than those relating to distributions transfers to the trust or 
society or any other body managing the school. 
i) The study of Rao indicated that cost of education need to be calculate in different ways. 
ii) Institution cost of education it’s calculated in much different way that the unit cost of 
Education. 
iii)  The due to variation in the calculation of cost there are various issues and constraints. 
iv) Varghese (1991)20, in his research work illustrated that the cost-recovery from 
beneficiaries implies a reduction in the public subsidies to higher education sector. This 
could be done by shifting the incidence of financial burden either to the beneficiaries 
(students) or to their users (employers). Student loans, graduate tax and enhancing fees 
were other suggestions in this regard. 
v) The study of Varghese Indicts that grant is principle source of revenue for educational 
institution however the recovery of grant the amount of grant received being very narrow 
education institution are finding it difficult to continue with the prevailing grant in aid 
formula. 
Swaminadhan Committee (AICTE, 1994)25 looked into the possibilities of resource 
mobilization in the case of technical education, essentially through cost-recovery modes either 
from students or from elsewhere. The Committee's recommendation includes: (i) the creation of 
corpus funds in the institutions; (ii) establishment of an Educational Development Bank of India 
(EDBI) with an initial capital of   3000 crore; (iii) reducing the share of salaries in the recurring 
expenditure from the present level of 80 per cent to 60 per cent; and (iv) enhancing fees to 
recover at least 20 per cent of the recurring expenditure.  
The committee has examined the problem of education finance in India and made certain 
remarkable observation the view of committee can be summarized as follows: 
i)  At the present system of educational finance needs revision. 
ii) Educational finance should be issues of prime importance and the burden of education 
of finance should be rightly borne by the learners as well as institution. 
iii) Appropriate calculation of cost of education is essential it is necessary that wherever 
possible balance be maintained between the cost of education and sources of finance. 
iv) Institution should be encourage their own long term sources of finances 
v) Institutional structure be establish adequate and regular supplier of finance to education 
institutions 
Majumdar Committee (1999)29, while analyzing the fiscal implications, came to the 
conclusion that enhancing the share of investment to 6 per cent of the GNP would be sufficient 
to provide adequate resources at all levels of the education system.  
The observation of majumdar commits are as follows: 
i)   Education should be considered as a right of the every citizen 
ii) Appropriate and economical education services is the basic requirement of our society 
iii)   Institutionalise system of education finance is essential  
iv) Wherever possible educational funding should be made by the government  
v) The government should increase its expenditure on education in tune with increasing no 
of beneficiaries and no of institutions 
Harilal (2003)35, argued that while the state should pursue the policy goal of sustainable and 
equitable development; it should also be looking for 23 innovative forms of intervention. The 
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profit oriented private sectors (and the local self - government institutions) should also play 
important roles in promoting higher education, but should keep in mind the need to promote 
social goals.  
Harilal has considered the problem of education finance and self finance method to be adopted 
by the educational institutions in this study the author has noticed that profit making cannot be 
the purpose of educational institution however, there should be increased in the developmental 
grants to be given to the educational institutions. Educational institutions cannot survive on their 
own resources due to growing cost constraints. 
Tilak (2004)38 found that public subsidization of many social and economic services is a 
common feature of most countries of the world. However, with increasingly budgetary 
constraints, many have started raising questions on24.  
The rationale of government subsidies to higher education. The study shows that all level of 
education is important and they are dependent upon each other. It may not be logical to withdraw 
subsidies from one level of education and allocate in favour of the other, as all level of education 
in India are severely under-financed. Regarding the recent trends in public expenditure on 
education during 1990's, the study found that public expenditure on education has declined from 
above 4 per cent of income in the late 1980s to 3.6% in the late 1990s. Higher education suffered 
more severely in terms of public expenditure. Per student public expenditure had declined nearly 
by 25 per cent. Thus, on the whole, elementary education is nearly totally financed by the state. 
The government subsidies in higher education are being reduced as many universities are 
experimenting with the cost recovery measures, generating resources from student fees, and 
other nongovernment sources. The study also estimates the rates of subsidy and the cost 
recovery. It provides the distribution of some specific subsidies in education such as free 
education, fee exemptions, text books, noon meals, etc. 
The observation of Tilak focused on following: 
i)  Cost of education is a sensitive issues 
 
ii) Various components constitutes cost of education  
iii) Their cannot be uniform method of calculation of cost of education 
iv) Their needs to be and more comprehensive approach calculate cost of education 
v) Government assistance in the form of grant is essential to supplement the educational 
institutions to meet their cost burden 
vi) For different types of education different formula of ascertainment of grant in aid 
should be adopted. 
Conclusions: 
i) The study helps to draw folowoign conclusions 
ii) Cost of efuation in India is assessed by differetn expetter by different way 
iii) There is absence of uniform methodology regarding the assessing cost of education 
iv) The cost of eduation estiamated by differetn experts varies significantly because of 
variation in th methodolody premises undertaken for the study 
v) Differtn factors differnt experts considree different factor to assess unit cost eduction 
vi) The variaitions in assement of csoswt of education result in different sets of suggestions 
regardign determination  fees  strucyture subsiditry and grant s educations  
vii) Thus it can be said that unless and until a uniform define set of parameter is establish a 
rational appraoch for assessemnt of cost of education cannot be determined it is 
necesary that a pragmatic and comprehensive approach be adopted to ascertain cost of 
education 
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